
Uncommon Integrity. 

MAIN EVENTS 
 

US confidence falls but ódouble dipô unlikely 
 

Poor economic data out of the USA darkened the mood in 
the worldôs largest economy in early July as Ben 
Bernanke, chairman of the Federal Reserve, described the 
outlook for the US as ñunusually uncertainò.  
 
The fall in confidence came as the US growth rate slowed 
to an annualised 2.4% in the second quarter and 
consumption growth fell to 1.6% from 1.9%, which 
reflected the lack of new jobs and fragile recovery.  
 
Stronger business-demand soothed fears of a ñdouble dipò 
recession, however, and optimism reappeared later in July 
as corporate America released a strong of stronger-than-
expected quarterly earnings figures. 

 

UK and Eurozone encouraged by positive figures 
 

Encouraging data on Eurozone manufacturing and 
services activity coupled with relief that Europeôs banks 
have emerged intact from the worst of the Eurozone debt 
crisis made for an all round good month in the region. 
 
In the UK, statistics showing that the economy had grown 
at its fastest pace in nearly four years boosted confidence 
in the City of London and in the UK pound.  
 
However not all UK companies were enjoying the summer 
as British oil giant BP reported one of the largest losses in 
British corporate history due to the cost of the devastating 
oil spill in the Gulf of Mexico, which has left the company 
with a $17bn quarterly loss.  
 

China easing past Japan as worldôs second economy 
 

In Asia, speculation is mounting that China has 
overtaken Japan as the worldôs second largest 
economy. Rapid growth over the past decade has 
meant that Chinaôs gross domestic product, in US 
dollar terms, has surpassed Japanôs.  
 
Economists point out that Japan regularly reports 
accurate economic data whereas China has always 
been somewhat opaque in its reporting so China may 
well have been the worldôs second largest economy 
for some time. 
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STOCK MARKETS 
 

A string of forecast-beating quarterly results and an 
upbeat economic outlook provided the conditions for a 
positive month on the global stock markets.  
 
On average companies have reported earnings-per-
share figures that have beaten analystsô predictions 81% 
of the time in the US, and 61% of the time in Europe. Ole 
Hansen at Saxo Bank said ñCorporate USA generally 
delivered second-quarter results at or above market 
expectations which in turn kept stock markets supported.ò 
 

Indices up across the worldôs markets 
 

The US S&P 500 index closed the month 6.4% up, whilst 
European indices posted similar gains. Londonôs FTSE 
100 rose 6.9% in July and the pan European Eurofirst 
300 index rallied 5%.  
 
Markets faired even better in Asia with the Chinese 
Shanghai Composite recording an impressive 10% gain 
over the month.  
 
Thomas Lee, equity strategist at JP Morgan Chase, 
commented ñAs stealthy as the rally has been, we think it 
has been grounded by the right combination of factors 
and hence increasingly supports the notion that the ñlowò 
for the year was July 1

st
.ò 

 

CURRENCIES 
 

The euro rose against most major currencies in July as a 
series of eurozone debt auctions were met with strong 
demand. The euro has now recovered 9.9% against the 
dollar since its June low of below $1.20 to close the 
month as just above $1.30.  

 

Investors showing confidence in Eurozone policies 
 

Marco Annunziata, chief economist at Uni Credit, 
commented on the renewed optimism in eurozone 
ñInvestors are gradually gaining a measure of confidence 
from the policy actions of individual eurozone 
governments.ò  
 
He added ñPolicymakers have perhaps accepted the 
need to launch long-over-due fiscal and structural 
reforms. Spain is probably the best example.ò 
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SPOTLIGHT ON: STRESS TESTS 
 

The main economic event of the month was the stress 
tests carried out on the major European banks in response 
to the concerns over the health of the European banking 
system due to the sovereign debt crisis in Greece, Spain 
and Portugal.  
 
The European Union carried out stress tests in order to 
identify which European banks require extra capital. 
European governments hoped that by doing this they can 
restore international confidence in their financial 
institutions. 
 

Greater confidence and less stress from tests 
 

 

Seven of the ninety-one European banks that underwent 
stress tests failed and European banks are now hopeful 
that confidence can be restored. Gary Jenkins at Evolution 
Securities summed up the mood on the financial markets 
on the release of the results, ñThe long-awaited bank 
stress tests do not seem to have been that stressful after 
all.ò 
 

COMPETITION: LOG ON AND WIN 
 

Log on to our website to enter our prize draw.  It  is free to 
enter and open to clients and non-clients alike.   
 
Non-clients  should log onto our website and leave their 
details, ensuring that they make it clear whether they wish 
to be contacted by one of our advisors or not.   
 
Clients are asked to log on and to leave the contact details 
of two people who they feel would benefit from one of our 
advisors contacting them.   
 

1st Prize: double ticket for the British Open at 
Sandwich, Kent, 14-17 July 2011 

 

In addition, we will be holding a monthly draw from the 
names entered during that month.   
 
The first prize will be a £100 Amazon voucheré so log on 
and give yourself a chance of winning.  
 
The draw for this prize will be made on the 1st September 
2010 and the winner will be informed by email. 
 
Good luck! 

 
Central Europe  +353 1 437 0880  

Spain & Portugal  +351 916 573182 
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Equity Indices at month end 

Market Value 

Dow Jones 10441.50 

Nasdaq 2250.84 

S & P 500 1099.87 

Eurofirst 300 1043.66 

FTSE 100 5258.02 

CAC 40 3643.14 

Dax 6147.97 

Nikkei 225 9537.30 

Hang Seng 21029.81 

Exchange Rates at month end 

$ per �¼ 1.303 

$ per £ 1.566 

£ per �¼ 0.832 

�¼ per $ 0.768 

£ per $ 0.639 

�¼ per £ 1.202 

Commodity Prices at month end 

Oil (Brent) $77.59per barrel 

Gold $1,168.55 per ounce 
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